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Rating Rationale 
 
Brickwork Ratings assigns the rating of ‘BWR AAA’ with Stable outlook for the 

proposed Public Issue of Secured NCD up to ₹ 4,000 Crores, ‘BWR FAAA’ with 

Stable outlook for the Fixed Deposit Scheme up to ₹ 9,000 Crores (enhanced 

from ₹ 5,000 Crores) and reaffirms the existing ratings of various debt issues of 

Dewan Housing Finance Corporation Limited  

 
Brickwork Ratings (BWR) has assigned the Rating1 of ‘BWR AAA’ (Pronounced BWR 

Triple A) with Stable Outlook for the proposed Public Issue of Secured Non-Convertible 

Debenture up to ₹ 4,000 Crores and ‘BWR FAAA’ with Stable outlook for the Fixed 

Deposit Scheme up to ₹ 9,000 Crores (enhanced from ₹ 5,000 Crores) of Dewan Housing 

Finance Corporation Limited (‘DHFL’ or ‘the Company’). Instruments with this rating are 

considered to have the highest degree of safety regarding timely servicing of financial 

obligations. Such instruments carry lowest credit risk.   
 

Other outstanding Ratings that are reviewed and reaffirmed for Dewan Housing Finance 

Corporation Limited are as per Annexure I  
 

BWR has principally relied upon audited financial results of the Company up to FY16, 

projected financials, final term sheet of the issues, publicly available information, and 

information/clarifications provided by the Company’s management. 
 

The rating has factored, inter alia, the strong track record of DHFL & group companies in 

housing finance business, significant growth in business due to expansion of operations, 

growing loan book while maintaining asset quality, comfortable capitalization with ability to 

raise funds and strong credit appraisal, loan monitoring & recovery policy. The rating is 

however, constrained by the increasing competition from banks & HFCs, in general. 
 

Background 

Dewan Housing Finance Corporation Limited (DHFL), incorporated in 1984, is a housing 

finance company registered under NHB and is engaged in providing both Housing and Non-

Housing Loans. DHFL is among the oldest and one of the largest private sector housing 

finance companies (HFC) in India with distribution network focused on Tier II and Tier III 

Cities. 
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As of March 31, 2016, Wadhwan family held 34.9% stake majorly through Wadhawan Global 

Capital Private Limited, holding Company of DHFL, which held 32.84% stake in the equity 

of the Company and Public holding is around 65%. The company is listed in BSE/NSE. It 

also has a presence in education loans segment through Group companies Avanse Financial 

Services Limited, Life Insurance through DHFL Pramerica Life Insurance (a joint venture 

with Prudential Financial), Housing Loans through Aadhar Housing Finance Limited and 

DHFL Vysya Housing Finance Limited and also has an Asset Management Company (a Joint 

Venture with Prudential Financial). During FY16, DHFL incorporated a Wholly Owned 

Subsidiary i.e. DHFL Advisory & Investments Private Limited which is yet to be operational. 
 

Management Profile 
 

Mr. Kapil Wadhawan is the Chairman and Managing Director of DHFL. Besides him, the 

Board of Directors of DHFL consists of Mr Dheeraj Wadhawan as Non-Executive Director, 

Mr. G P Kohli, Mr. V K Chopra, Mr. Mannil Venugopalan and Ms. Vijaya Sampath as 

Independent Directors and Dr. Rajiv Kumar as and Additional (Independent) Director. The 

company also has well qualified and experienced professionals looking after credit risk, 

marketing, collections, audit and other support functions.  
 

Business operations 
 

DHFL is engaged in Housing Loans with products for purchase of new house property, 

purchase of resale house property, self-construction and extension & improvement and Non-

Housing loans with products such as loan against property, lease rental financing, loans for 

purchase of commercial premises and SME loans. As of March 31, 2016, it had a large 

distribution network of 353 Company operated locations across India.  
 

Structure of Proposed Public Issue  

Important terms of the proposed Public Issue of Secured NCD as per the final term 

sheet shared by the Company are as follows: 

1. It is a secured Non-Convertible Redeemable bond in the nature of Debentures 

2. The instrument is secured by pari-passu first charge over business assets of the 

Company with a minimum asset cover of 1.0 times 

3. The tenor of the instrument is up to 10 years from the deemed date of allotment with 

actual proportion to be decided for various tenor options 
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Public Deposit Scheme 
 

There are multiple deposit schemes available with the Company with tenor ranging from 12 

months to 120 months and having feature of both cumulative and non-cumulative options. 

ROI ranges between 8.50% to 9.15% depending on the scheme. Detailed information is 

available on DHFL’s website. 
 

Business Volumes 

During FY16, the company disbursed fresh loans to the extent of ` 24,202 Crores (` 19,822 

Crores in FY15), and the outstanding loan portfolio as of March 31, 2016 was ` 61,775 Crores 

compared to ` 51,040 Crores as of March 31, 2015, a Y-o-Y growth of ~21%. Home loans 

segment contributing 81% followed by Loan against Property with 16% share and the 

Company has started its SME product segment in FY15 which now constitutes 3% of the 

Loan Portfolio O/S. The Company has also undertaken securitization and 

selling/assignment of its loan assets and the amount involved was ` 7,749 Crores as of 

March 31, 2016. Total Assets under Management (AUM) was ` 69,524 Crores compared to     

` 56,884 Crores, a Y-o-Y growth of ~22%. 
 

Asset Quality 

As of March 31, 2016, Gross NPA of the Company stood at 0.93% (0.95% as of FY15 end) and 

the Net NPA was 0.58% (0.68% as of FY15 end). Provisioning for the sub-standard assets are 

done as per the guidelines of NHB. Provision Coverage ratio stood at 37% as of March 31, 

2016. The Company has a Capital WIP of ` 546.15 Cr as of March 31, 2016 which is a fixed 

asset in the form of building under construction.  
 

Capital Adequacy 

DFHL’s Tangible Net Worth increased from ` 4,636 Crores as of March 31, 2015 to                            

` 5,071 Crores as of March 31, 2016, mainly on account of retention of profits for the period 

and issuance of warrants of ` 125 Crores in FY16. Its capital adequacy in the form of CRAR 

stood at 16.74% as of March 31, 2016 compared to 16.56% as of March 31, 2015, which is well 

above the NHB’s minimum stipulated requirement of 12%. Company’s Tier I CRAR stood at 

12.97% as of March 31, 2016.  
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Liquidity 
 

As of March 31, 2016, Company’s borrowings aggregated ` 61,104 Crores and are by way of 

Bank borrowings: ` 32,174 Crores, National Housing Bank Refinance: ` 1,481 Crores, NCDs: 

` 14,145 Crores, Subordinated Debt: ` 1,192 Crores, Perpetual Debt: ` 186 Crores, ECBs:               

` 2,236 Crores, Fixed Deposits: ` 5,043 Crores and Commercial Papers: ` 4,649 Crores. All 

secured facilities have underlying loans as cover, and the security is shared on pari-passu 

basis. The Company has a comfortable liquidity position both in the short term and the long 

term. The company stipulates floating rates of interest for its loans, and hence, can pass on 

the varying cost of its borrowings to its customers.   
  

Earnings Quality 

For FY16, Total Income from Operation for the Company stood at ` 7,312 Crores compared 

to ` 5,979 Crores in FY15, a growth of ~22%, while Net Income from Operations (Total 

Operating Income net of Interest Expense) increased from ` 1,519 Crores in FY15 to ` 1,822 

Crores in FY16, a growth of ~20%. Net Interest Margin improved from 2.89% to 2.96% 

mainly due to decline in cost of funds for the Company. PAT stood at ` 729 Cr for FY16 

compared to ` 621 Cr for FY15. Return on Asset was at around 1.52% for FY16.  
 

Rating Outlook 

The outlook is expected to be stable over the current year. Going forward the ability of the 

Company to grow while maintaining profitability, prudently manage its asset quality, 

maintain healthy capitalization level and cope with the changing & competitive nature of the 

finance industry would be the key rating sensitivities. 

 

Analysts Media 
analyst@brickworkratings.com media@brickworkratings.com 

Phone Relationship Contact 
Phone: 1-860-425-2742 bd@brickworkratings.com 

 
 
 

 

 

 

 

Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and 
other reliable sources, which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; 
however, it does not examine the precision or completeness of the information obtained. And hence, the information in 
this report is presented “as is” without any express or implied warranty of any kind. BWR does not make any 
representation in respect to the truth or accuracy of any such information. The rating assigned by BWR should be treated 
as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any 
losses incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the 
ratings at any time for any reasons. Please see www.brickworkratings.com  for rating definitions. 
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Dewan Housing Finance Corporation Limited 

Annexure I: Other outstanding ratings reaffirmed 

Facilities 
Amount 

Rated  
(₹ Cr) 

First time 
rated in 

O/S Rating 
(Apr 2016) 

Rating1 
Reaffirmed 

O/S amount 
as of 

30-Jun-2016 

Secured NCD 

6900 

1000 Feb-2016 

BWR AAA 
Stable 

BWR AAA 
Stable 4921.20 

Secured NCD 1000 July-2015 

Secured NCD 1000 May-2015 

Secured NCD 750 Jul-2014 

Secured NCD 500 May-2014 

Secured NCD 500 Feb-2014 

Secured NCD 650 Aug-2013 

Secured NCD 500 Jun-2012 

Secured NCD 1000 Jun-2009 

Subordinated 
Debt 

2250 

1000 Apr-2016 

BWR AAA 
Stable 

BWR AAA 
Stable 1370.50 

Subordinated 
Debt 200 May-2013 

Subordinated 
Debt 150 Mar-2013 

Subordinated 
Debt 400 Dec-2011 

Subordinated 
Debt 250 Nov-2010 

Subordinated 
Debt 250 Nov-2010 

IPDI 300 300 Sep-2011 BWR AA+ 
Stable 

BWR AA+ 
Stable 185.70 

 

1 Please refer to BWR website www.brickworkratings.com for definition of the ratings assigned. 
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As of March 31, 2016, Wadhwan family held 34.9% stake majorly through Wadhawan Global 

Capital Private Limited, holding Company of DHFL, which held 32.84% stake in the equity 

of the Company and Public holding is around 65%. The company is listed in BSE/NSE. It 

also has a presence in education loans segment through Group companies Avanse Financial 

Services Limited, Life Insurance through DHFL Pramerica Life Insurance (a joint venture 

with Prudential Financial), Housing Loans through Aadhar Housing Finance Limited and 

DHFL Vysya Housing Finance Limited and also has an Asset Management Company (a Joint 

Venture with Prudential Financial). During FY16, DHFL incorporated a Wholly Owned 

Subsidiary i.e. DHFL Advisory & Investments Private Limited which is yet to be operational. 
 

Management Profile 
 

Mr. Kapil Wadhawan is the Chairman and Managing Director of DHFL. Besides him, the 

Board of Directors of DHFL consists of Mr Dheeraj Wadhawan as Non-Executive Director, 

Mr. G P Kohli, Mr. V K Chopra, Mr. Mannil Venugopalan and Ms. Vijaya Sampath as 

Independent Directors and Dr. Rajiv Kumar as and Additional (Independent) Director. The 

company also has well qualified and experienced professionals looking after credit risk, 

marketing, collections, audit and other support functions.  
 

Business operations 
 

DHFL is engaged in Housing Loans with products for purchase of new house property, 

purchase of resale house property, self-construction and extension & improvement and Non-

Housing loans with products such as loan against property, lease rental financing, loans for 

purchase of commercial premises and SME loans. As of March 31, 2016, it had a large 

distribution network of 353 Company operated locations across India.  
 

Structure of Proposed Public Issue  

Important terms of the proposed Public Issue of Secured NCD as per the draft term 

sheet shared by the Company are as follows: 

1. It is a secured Non-Convertible Redeemable bond in the nature of Debentures 

2. The instrument is secured by pari-passu first charge over business assets of the 

Company with a minimum asset cover of 1.10 times 

3. The tenor of the instrument is up to 10 years from the deemed date of allotment with 

actual proportion to be decided for various tenor options 
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Public Deposit Scheme 
 

There are multiple deposit schemes available with the Company with tenor ranging from 12 

months to 120 months and having feature of both cumulative and non-cumulative options. 

ROI ranges between 8.50% to 9.15% depending on the scheme. Detailed information is 

available on DHFL’s website. 
 

Business Volumes 

During FY16, the company disbursed fresh loans to the extent of ` 24,202 Crores (` 19,822 

Crores in FY15), and the outstanding loan portfolio as of March 31, 2016 was ` 61,775 Crores 

compared to ` 51,040 Crores as of March 31, 2015, a Y-o-Y growth of ~21%. Home loans 

segment contributing 81% followed by Loan against Property with 16% share and the 

Company has started its SME product segment in FY15 which now constitutes 3% of the 

Loan Portfolio O/S. The Company has also undertaken securitization and 

selling/assignment of its loan assets and the amount involved was ` 7,749 Crores as of 

March 31, 2016. Total Assets under Management (AUM) was ` 69,524 Crores compared to     

` 56,884 Crores, a Y-o-Y growth of ~22%. 
 

Asset Quality 

As of March 31, 2016, Gross NPA of the Company stood at 0.93% (0.95% as of FY15 end) and 

the Net NPA was 0.58% (0.68% as of FY15 end). Provisioning for the sub-standard assets are 

done as per the guidelines of NHB. Provision Coverage ratio stood at 37% as of March 31, 

2016. The Company has a Capital WIP of ` 546.15 Cr as of March 31, 2016 which is a fixed 

asset in the form of building under construction.  
 

Capital Adequacy 

DFHL’s Tangible Net Worth increased from ` 4,636 Crores as of March 31, 2015 to                            

` 5,071 Crores as of March 31, 2016, mainly on account of retention of profits for the period 

and issuance of warrants of ` 125 Crores in FY16. Its capital adequacy in the form of CRAR 

stood at 16.74% as of March 31, 2016 compared to 16.56% as of March 31, 2015, which is well 

above the NHB’s minimum stipulated requirement of 12%. Company’s Tier I CRAR stood at 

12.97% as of March 31, 2016.  
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Liquidity 
 

As of March 31, 2016, Company’s borrowings aggregated ` 61,104 Crores and are by way of 

Bank borrowings: ` 32,174 Crores, National Housing Bank Refinance: ` 1,481 Crores, NCDs: 

` 14,145 Crores, Subordinated Debt: ` 1,192 Crores, Perpetual Debt: ` 186 Crores, ECBs:               

` 2,236 Crores, Fixed Deposits: ` 5,043 Crores and Commercial Papers: ` 4,649 Crores. All 

secured facilities have underlying loans as cover, and the security is shared on pari-passu 

basis. The Company has a comfortable liquidity position both in the short term and the long 

term. The company stipulates floating rates of interest for its loans, and hence, can pass on 

the varying cost of its borrowings to its customers.   
  

Earnings Quality 

For FY16, Total Income from Operation for the Company stood at ` 7,312 Crores compared 

to ` 5,979 Crores in FY15, a growth of ~22%, while Net Income from Operations (Total 

Operating Income net of Interest Expense) increased from ` 1,519 Crores in FY15 to ` 1,822 

Crores in FY16, a growth of ~20%. Net Interest Margin improved from 2.89% to 2.96% 

mainly due to decline in cost of funds for the Company. PAT stood at ` 729 Cr for FY16 

compared to ` 621 Cr for FY15. Return on Asset was at around 1.52% for FY16.  
 

Rating Outlook 

The outlook is expected to be stable over the current year. Going forward the ability of the 

Company to grow while maintaining profitability, prudently manage its asset quality, 

maintain healthy capitalization level and cope with the changing & competitive nature of the 

finance industry would be the key rating sensitivities. 

 

Analysts Media 
analyst@brickworkratings.com media@brickworkratings.com 

Phone Relationship Contact 
Phone: 1-860-425-2742 bd@brickworkratings.com 

 
 
 

 

 

 

 

Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and 
other reliable sources, which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; 
however, it does not examine the precision or completeness of the information obtained. And hence, the information in 
this report is presented “as is” without any express or implied warranty of any kind. BWR does not make any 
representation in respect to the truth or accuracy of any such information. The rating assigned by BWR should be treated 
as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any 
losses incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the 
ratings at any time for any reasons. Please see www.brickworkratings.com  for rating definitions. 
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O/S Rating 
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Rating1 
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1 Please refer to BWR website www.brickworkratings.com for definition of the ratings assigned. 




